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IGC 2024: Report on
Growth and Profitability
Trends of Indian Organised
Jewellery Sector

Mr K Srikumar, VP & Co-Group Head, Corporate Ratings, ICRA Ltd

Increasing shift towards organised trade

Exhibit: Trend in share of organised and unorganised trade in gold jewellery sector
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Lending to the Sector Improving

+ Gold jewellery sector's working capital-intensive nature requires constant funding.

«  After initial lender scepticism post-2019, credit flow to the sector has improved.

» Increased transparency and better disclosure practices have enhanced the appeal of the sector for lenders.

Lending to the sector improving; but remains cautious and selective ICRA

Extvibits Trend in credit to gems B jeweliery secion
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= Amids & large working capital dependance, timely availability of oreditis oritical for the sector.

* Bank credit to the gems and jewellery sector continues (o Femain cautious and entity-specibic. Large share of unorganized trade, Bmited dhclosunes,
inherent exposure to cash transactions and past enperiences re key headwwinds.

= Post 2019, total bank credit has nof increased in refation to the peneral credit growth. While the sversge exposure of Banks to the sechor increated to
Rs, BET billion in FY2024 (Rs. 598 billion in FY2018), the share of the sector in total bank credit reduced to 0.5% in FY2024 |, 1% in FY2018).
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Price Rise to Offset Volume Impact

Gold price volatility has led to subdued volume growth, but retailers have compensated by raising prices.
*  FY24 revenue growth projected at 13-15%, driven primarily by price increases.
*  Price adjustments are helping organized retailers maintain revenue despite lower volumes.

Price rise to offset the volume impact ICRA

Exhibit: Trends in gold price mowement, auspicious days and indwstry growth rates
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A high consumption growth of 1% in FY2024 redulted from a sustained elevation in gold prices during the year (14% Yo increase] while volume growth
remained muted due to o high base, rural demand headwinds and higher gold prices.

The gold price continues, 1o rise in YTD FY2025, keepéng the year’s average price higher by ~18-20% owver FY2024.

Consumption in volume berms & liloely 1o face headwinds arising from the elevated prices. While the elevated price impadt on volume & expected to be
there, the industry revenue would be offset by better realisations, leading (o a low double digit growth in FY2025e,
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Revenue Growth and Industry Snapshot

* Revenue growth expected at 13-15% for FY24, supported by price hikes and store expansions in tier-2/3
markets.

EBITDA margins range from 7-8%, with southern players focusing on plain gold having lower margins.
Industry liquidity remains strong, supported by working capital lines and investments.

Annexure - Industry snapshot

Exkibét: Product mix - studded and non-studded jewelleny Enmibit: Market segmentation - organised and wunorganised market split
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Enhibit: Market segmentation - reglon-wise market split Enhibit: Market segmentation - reglon-wise studded split
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Source - ICRA Limited

Disclaimer — The content is the abstract of the presentation made by ICRA’s representative at India Gold
Conference 2024
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