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Gold Market Commentary 
Under pressure

Election response 
The first week of November saw gold move lower after hitting a new all-time-
high on the first of the month (Table 1).  
According to our Gold Return Attribution Model (GRAM), gold was pressured 
lower by strength in the US dollar and momentum factors including the lagged 
gold price, gold ETF outflows which were coming off an exceptionally strong 
month, and a drop in COMEX net managed money net longs – reflecting the 
likely unwind of pre-election hedges (Chart 1).  

Global gold ETFs shed an estimated US$809mn (12t) during the first week of 
November, with the bulk of outflows stemming from North America, which were 
partially offset by strong Asian inflows. Potentially signalling renewed fears 
around the resumption of the trade war between the US and China. Additionally, 
COMEX net positioning also fell 74 tonnes, an 8% drop from the prior week. 

Chart 1: Higher bond yields, a stronger US dollar and US election results took the sting out of gold’s y-t-d rally 
Multifactor model detailing attribution of gold’s drivers on its monthly returns* 

*Data to 8 November 2024. Our Gold Return Attribution Model (GRAM) is a multiple regression model of gold price returns, grouped into four thematic driver categories of 
gold’s performance: economic expansion, risk & uncertainty, opportunity cost, and momentum. These themes capture motives behind gold demand; most importantly, 
investment demand, which is considered the marginal driver of returns in the short run. ‘Residual’ captures the share of gold returns that is not explained by factors already 
included. Results shown here are based on analysis covering an estimation period from June 2019 to October 2024. We have reduced the estimated window to five years to 
better reflect current conditions. 
Source: Bloomberg, World Gold Council
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November review 
The start of November saw gold 
pressured by higher opportunity 
costs and a Republican clean 
sweep.   

Looking ahead

Stronger bond yields and US 
dollar, risk-on in equities, a boost 
to cryptocurrencies and quelling of 
geopolitical risk might see a near-
term retracement in gold. 

https://www.gold.org/goldhub/tools/gold-return-attribution-model
https://www.gold.org/goldhub/research/gold-etfs-holdings-and-flows/2024/11
https://www.gold.org/goldhub/research/gold-etfs-holdings-and-flows/2024/11
https://www.gold.org/goldhub/tools/gold-return-attribution-model
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Looking ahead 
• The US election results have taken a bit of a knee-jerk

sting out of gold’s impressive y-t-d rally. Suggested
reasons are a continued strengthening in bond yields and
the US dollar, risk-on sentiment in equity markets, a boost
to cryptocurrencies and a quelling of geopolitical tensions

• These factors might presage a welcome pause, even a
healthy near-term retracement, for gold.

There was a sense that the pre-election run up in Treasury 
yields and the US dollar might have been exhausted and that 
a turn in the dollar might lead bond yields lower – as it has 
done on several occasions over the last two years (Chart 2). 
After all, the dollar is richly valued on a real effective 
exchange rate (REER) basis1 and a Trump administration is 
said to favour both a weaker exchange rate to encourage 
exports and lower interest rates to spur borrowing.2 

Chart 2: The US dollar index has peaked before yields 
The US dollar index and 10-year US Treasury yield* 

*Data from 1 July 2022 to 6 November 2024. 
Source: Bloomberg, World Gold Council. H/T: thechartreport.com

However, the Republican sweep has gone hand-in-hand with 
an acceleration of the run up in yields and a quick reversal 
higher in the dollar index as well – driven by a sharp and 
nervous move lower in the euro and yen.  

1. The US dollar ranks at the 97% percentile relative to historical values since 1989 using
the CITI real effective exchange rate index from Bloomberg. 

Turning our focus to the move in yields and the dollar. A 
confluence of factors are at play: 
1. Positive US economic and inflation surprises (Chart 3)

Chart 3: Data has been hotter than expected
US economic and inflation data actual vs. expectations*

*Data from 1 January 2022 to 6 November 2024. 
Source: Bloomberg, World Gold Council 

2. Expectations of a Trump victory (Chart 4), with
inflationary policies including tariffs, tax cuts, cuts to
immigration and high levels of spending, are another
factor. For example, infrastructure spending likely
generates a GDP multiplier of about 1.4 vs tax cuts at
0.2.3 Trump’s policies sway towards the latter so debt
might become an even bigger issue if not productive.

Chart 4: Republican odds increased opportunity costs 
Predictit odds of Trump vs. Harris victory and Treasury yield* 

*Data from 1 September 2024 to 6 November 2024. 
Source: Bloomberg, World Gold Council 

2. Trump Wants a Weaker Dollar. That Will Be Easier Said Than Done. - WSJ 
3. Investing around the election and debt issue | BlackRock

Table 1: Gold lost ground in US dollars, but the fall was mitigated in other currencies by the same dollar strength 
Performance of gold in various currencies* 

USD (oz) EUR (oz) JPY (g) GBP (oz) CAD (oz) CHF (oz) INR (10g) RMB (g) TRY (oz) AUD (oz) 

Nov. week 1 price 2,691 2,511 13,207 2,083 3,744 2,356 73,003 622 92,499 4,088 

Nov. week 1 return -1.6% 0.0% -1.2% -1.7% -1.7% -0.3% -1.2% -0.7% -1.2% -1.6%

Y-t-d return 29.5% 33.4% 40.1% 27.6% 36.0% 34.7% 31.3% 31.0% 50.7% 34.0%

*Data to 8 November 2024. Based on the LBMA Gold Price PM in USD, expressed in local currencies.
Source: Bloomberg, ICE Benchmark Administration, World Gold Council 
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https://www.wsj.com/finance/currencies/trump-wants-a-weaker-dollar-that-will-be-easier-said-than-done-b5eca8f1
https://www.blackrock.com/us/individual/insights/investing-around-the-election
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3. A rising term premium whereby investors saddled with
US Treasuries need higher yields to be enticed into
holding them (Chart 5). 4

Chart 5: A rising term premium contributing to yields 
Treasury term premia and US 10-year treasury yield* 

*Data from 1 January 2024 to 6 November 2024. 
Source: Bloomberg, World Gold Council 

4. Overly dovish outlook as positioning in Treasury and US
dollar futures had become somewhat stretched (Chart
6).

Chart 6: Futures positioning got over-extended 
Speculative net longs in US 10-year Treasury and US dollar 
index futures* 

*Data from 1 July 2022 to 1 November 2024. 
Source: Bloomberg, World Gold Council 

Added to the dollar and yield impact are concerns that 
cryptocurrencies are now currying more favour with the 
incoming US administration. And equity markets, particularly 
in the heavily weighted technology sector, have been given a 
further boost from expected ‘business-friendly’ policies.  

Finally, murmurs that sanction risks might have been 
reduced given the incoming administrations purportedly less 
combative stance could also weigh on sentiment towards 
gold. 

4. The term premium and the bond vigilantes 
5. Goldman sees potential for gold prices surging above $3000 amid geopolitical risks by | 

Investing.com 

Yet despite these headwinds, we believe there’s still 
fundamental support for gold. And if it’s a retracement, we 
don’t expect it’ll develop into a rout: 

• Gold has been taking fewer cues from US yields and the
dollar of late with most of the returns in October (as well
as during much of 2024) taking place during Asian trading
hours. Some of this buying may have been ‘sanctions-
related’, but central bank buying slowed in Q3 so it’s likely
investor-led too. And now, Trump’s tariff policies have the
potential to put more pressure on Asian equity markets.
The weakness in China’s CSI300 index has been one factor
contributing to stellar gold investment demand in the
country during 2024

• The fiscal policies under a Republican sweep are likely to
be inflationary: tariffs, immigration policy, tax cuts and a
desire for low borrowing costs (although strictly, this fall
under the independent purview of the Federal Reserve)
have the capacity to weigh on inflation readings.  In
addition, excessive deficits will continue to exert pressure
on the creditworthiness of US Treasury bonds, a
suggested driver alongside sanction risks of global central
bank gold demand5

• And for bond investors, c.4.5% nominal yield on offer for
long bonds will probably continue to look insufficient,
given inflation’s smouldering embers and the continued
positive stock-bond correlation

• Equity markets are already richly valued. Any adjustment
to valuations from expected favourable tax policies should
be priced in quickly. Should there be a cut to the CHIPS
and Science Act,6 for example, that would likely result in a
downward adjustment to the technology elements of the
US equity indices. If the administration doesn’t roll back
those expenditures,7 deficit concerns will continue to pose
an issue and that is – all else being equal – gold friendly.

In summary 
In summary, gold’s negative reaction to both the US election 
results and a continued move higher in bonds yields and the 
US dollar is in our view a near-term phenomenon. Other 
drivers including lower sanctions risks, a renewed 
bullishness in equity markets and cryptocurrencies mask the 
underlying – and in our view – more fundamental concerns 
of: 

• A world where protectionism is likely going to be more
acute and current conflicts see no signs of abatement

• Equity markets are heavily concentrated and richly valued
during the end of a business cycle

• Cryptocurrencies continue to be a marginal consideration
and not a replacement for gold

• Western investors have, outside of futures, not added
much gold this year and so there is unlikely a slew of
sellers in the wings.

6. FACT SHEET: CHIPS and Science Act Will Lower Costs, Create Jobs, Strengthen Supply
Chains, and Counter China | The White House 

7. Trump likely to uphold CHIPS Act despite his campaign rhetoric, experts say
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https://www.ft.com/content/79977c39-d03f-4af2-a31e-3f320af69f0a?shareType=nongift
https://uk.investing.com/news/commodities-news/goldman-sees-potential-for-gold-prices-surging-above-3000-amid-geopolitical-risks-3471925
https://uk.investing.com/news/commodities-news/goldman-sees-potential-for-gold-prices-surging-above-3000-amid-geopolitical-risks-3471925
https://www.whitehouse.gov/briefing-room/statements-releases/2022/08/09/fact-sheet-chips-and-science-act-will-lower-costs-create-jobs-strengthen-supply-chains-and-counter-china/
https://www.whitehouse.gov/briefing-room/statements-releases/2022/08/09/fact-sheet-chips-and-science-act-will-lower-costs-create-jobs-strengthen-supply-chains-and-counter-china/
https://www.cnbc.com/2024/11/07/trump-likely-to-uphold-chips-act-despite-his-campaign-rhetoric-experts-say.html
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World Gold Council 
We are a membership organisation that champions the role 
gold plays as a strategic asset, shaping the future of a 
responsible and accessible gold supply chain. Our team of 
experts builds understanding of the use case and 
possibilities of gold through trusted research, analysis, 
commentary and insights. 

We drive industry progress, shaping policy and setting the 
standards for a perpetual and sustainable gold market. 
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Further information: 

Data sets and methodology visit: 
www.gold.org/goldhub 

Contact: 
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Important information and disclaimers 

© 2024 World Gold Council. All rights reserved. World Gold Council and the Circle device are trademarks of the World 
Gold Council or its affiliates. 

All references to LBMA Gold Price are used with the permission of ICE Benchmark Administration Limited and have been 
provided for informational purposes only. ICE Benchmark Administration Limited accepts no liability or responsibility for 
the accuracy of the prices or the underlying product to which the prices may be referenced. Other content is the 
intellectual property of the respective third party and all rights are reserved to them.  

Reproduction or redistribution of any of this information is expressly prohibited without the prior written consent of 
World Gold Council or the appropriate copyright owners, except as specifically provided below. Information and 
statistics are copyright © and/or other intellectual property of the World Gold Council or its affiliates or third-party 
providers identified herein. All rights of the respective owners are reserved. 

The use of the statistics in this information is permitted for the purposes of review and commentary (including media 
commentary) in line with fair industry practice, subject to the following two pre-conditions: (i) only limited extracts of 
data or analysis be used; and (ii) any and all use of these statistics is accompanied by a citation to World Gold Council 
and, where appropriate, to Metals Focus or other identified copyright owners as their source. World Gold Council is 
affiliated with Metals Focus. 

The World Gold Council and its affiliates do not guarantee the accuracy or completeness of any information nor accept 
responsibility for any losses or damages arising directly or indirectly from the use of this information. 

This information is for educational purposes only and by receiving this information, you agree with its intended purpose. 
Nothing contained herein is intended to constitute a recommendation, investment advice, or offer for the purchase or 
sale of gold, any gold-related products or services or any other products, services, securities or financial instruments 
(collectively, “Services”). This information does not take into account any investment objectives, financial situation or 
particular needs of any particular person.  

Diversification does not guarantee any investment returns and does not eliminate the risk of loss. Past performance is 
not necessarily indicative of future results. The resulting performance of any investment outcomes that can be 
generated through allocation to gold are hypothetical in nature, may not reflect actual investment results and are not 
guarantees of future results. The World Gold Council and its affiliates do not guarantee or warranty any calculations and 
models used in any hypothetical portfolios or any outcomes resulting from any such use. Investors should discuss their 
individual circumstances with their appropriate investment professionals before making any decision regarding any 
Services or investments. 

This information may contain forward-looking statements, such as statements which use the words “believes”, “expects”, 
“may”, or “suggests”, or similar terminology, which are based on current expectations and are subject to change. 
Forward-looking statements involve a number of risks and uncertainties. There can be no assurance that any forward-
looking statements will be achieved. World Gold Council and its affiliates assume no responsibility for updating any 
forward-looking statements. 

Information regarding QaurumSM and the Gold Valuation Framework 

Note that the resulting performance of various investment outcomes that can be generated through use of Qaurum, 
the Gold Valuation Framework and other information are hypothetical in nature, may not reflect actual investment 
results and are not guarantees of future results. Neither World Gold Council (including its affiliates) nor Oxford 
Economics provides any warranty or guarantee regarding the functionality of the tool, including without limitation any 
projections, estimates or calculations. 
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