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Methodology: Gold correlations

1. Introduction

1.1 What is this data set?
This data set provides correlation metrics for gold and various relevant asset classes in 
multiple currencies.

Users can customise:

Country: select from a series of country tabs that show the most relevant 
regional, as well as global, asset classes using relevant benchmark indices 
measured in the chosen currency 
Assets: select from various benchmark indices representing a range of asset 
classes
Time period: select from a list of pre-established time periods with the option 
of setting a start and end date for your choice
Return frequency: measure asset performance using daily, weekly, or 
monthly returns.

1.2 Why is this data important?
Correlations are a key component for effective portfolio allocations. As such, we publish 
performance metrics (returns, volatilities and correlations) for gold and various relevant asset 
classes in multiple currencies. This briefnote summarises the relevance, contents and
methodology of our Gold Performance Analytics.

2. Process

2.1 How is the data compiled?
We compare the correlation between gold and other assets typically held by investors – cash, 
domestic and foreign stocks and bonds, commodities and other alternatives – using relevant 
benchmark indices in various currencies including the US dollar, euro, pound sterling, yen, 
Chinese renminbi and Indian rupee.

2.2 How are the benchmark indices selected?
The most commonly used benchmark indices have been selected to represent the various 
assets and asset classes. Wherever possible, various options are included for each asset 
class. Total gross returns indices are used unless otherwise specified.

2.3 Where is the data sourced?
Data is sourced primarily via Bloomberg, but the original source will vary depending on the 
asset class. Data sources used for our calculations include Bloomberg Barclays, MSCI, 
S&P, and MCX, among others. For a comprehensive list of sources please refer to the notes 
at the bottom of each respective chart as well as the detailed benchmark index descriptions.

2.4 How often is the data updated?
Daily, weekly, and monthly returns will normally be updated one business day after the end 
of each month.

2.5 How are performance metrics computed?

For each given period (e.g. 1 year, 10 years, 20 years, etc.) correlation is measured 
using natural log (LN) returns and the formula:
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2.6 How are revisions to data handled?
Revisions usually result from backfilling missing or incorrect values. The calculation process 
is fully automated and therefore any revisions to the underlying data will automatically be 
captured every time the data is updated from its original source.

2.7 How is the data checked or verified?
Before publication the data is thoroughly reviewed to ensure quality by:

Cross-checking raw data with secondary sources: by cross-checking with 
secondary sources we can identify any potential issues with the data
Manual review: both the data and the process used to collect it are regularly 
reviewed to minimise the possibility of error.

Disclaimer
This information is provided solely for general information and educational purposes. It is not, 
and should not be construed as, an offer to buy or sell, or as a solicitation of an offer to buy or 
sell, gold, any gold related products or any other products, securities or investments. It does not, 
and should not be construed as acting to, sponsor, advocate, endorse or promote gold, any gold 
related products or any other products, securities or investments.

This information does not purport to make any recommendations or provide any investment or 
other advice with respect to the purchase, sale or other disposition of gold, any gold related 
products or any other products, securities or investments, including without limitation, any advice 
to the effect that any gold related transaction is appropriate for any investment objective or 
financial situation of a prospective investor. A decision to invest in gold, any gold related 
products or any other products, securities or investments should not be made in reliance on any 
of this information. Before making any investment decision, prospective investors should seek 
advice from their financial advisers, take into account their individual financial needs and 
circumstances and carefully consider the risks associated with such investment decision.

While the accuracy of any information communicated herewith has been checked, neither the 
World Gold Council nor any of its affiliates can guarantee such accuracy. In no event will the 
World Gold Council or any of its affiliates be liable for any decision made or action taken in 
reliance on such information or for any consequential, special, punitive, incidental, indirect or 
similar damages arising from, related to or connected with such information, even if notified of 
the possibility of such damages.


