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Highlights  
• Gold started 2026 strongly: the LBMA Gold Price PM in USD recorded its highest January since 1980 while 

the Shanghai Benchmark Gold Price PM (SHAUPM) in RMB saw the strongest start to a year ever… 

• …and while gold pulled back at the end of January and early February, it has found support around key 
thresholds – US$5,000/oz and RMB1,000/gram – as consumers and investors may have bought on dips   

• Wholesale demand was robust – withdrawals from the Shanghai Gold Exchange (SGE) totalled 126t in 
January, a mild 1t y/y increase and 11t higher m/m – thanks to strong bullion sales and jeweller restocking 
activity ahead of the Spring Festival  

• Chinese gold ETFs added RMB44bn (US$6.2bn, 38t) in the month, the strongest start to a year on record; 
assets under management (AUM) and holdings reached all-time highs   

• The People’s Bank of China (PBoC) continued to report gold purchases, pushing holdings 1.2t higher to 
2,308t, with gold making up 9.6% of total reserve assets.  

Looking ahead 
• With the Chinese New Year holiday approaching (15 to 23 February), both gold jewellery demand and 

bullion investment may improve supported by self-rewarding and gifting-related purchases. That said, the 
elevated gold price could continue to cap jewellery consumption in volume terms  

• Recent rapid gold price swings have spurred stronger activity in both bullion buying and gold recycling, 
with an increasing number of consumers exchanging old jewellery for new. We expect this to continue, 
contributing to higher liquidity in China’s gold market.  

China gold market update 
A strong start to 2026 

Chart 1: Despite month-end volatility gold prices started 2026 at levels unseen in decades  
January returns of Chinese gold prices in RMB and LBMA Gold Price PM in USD* 

 
*Chinese gold price based on the SHAUPM between 2017 and 2026 and the Au99.99 between 2003 and 2016. 
Source: Shanghai Gold Exchange, ICE Benchmark Administration, World Gold Council 
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A strong but turbulent start to the year  
Gold experienced one of its strongest January in decades (Chart 1, p1). It continually broke new ground, reaching 11 all-
time highs during January and breaching decisively through key thresholds. Overall, the LBMA Gold Price PM in USD and 
the SHAUPM in RMB rose 14% and 19%, respectively, in the month. However, following a rapid ascent for most of 
January, gold pulled back by the end of the month – likely impacted by a positive market reception of the Trump-
nominated Fed Chair candidate, Kevin Warsh, followed by momentum-driven sales, and to some extent, selloff in other 
commodities such as silver.  

Gold dipped briefly below US$4,500/oz (nearing RMB1,000/gram) in early February, but has moved back above 
US$5,000/oz (RMB1,100/gram). 1 Consumers and investors have likely taken advantage of the lower price levels to enter 
the market, especially since the more fundamental factors driving demand for the past year, remains in place. 

Wholesale gold demand could have been stronger 
Banks, jewellery manufacturers and refiners withdrew 126t gold from the SGE during January, broadly in line with January 
2025 and 11t higher m/m (Chart 2). We believe strong bullion sales, supported by the gold price rally and jeweller 
restocking ahead of the Spring Festival holiday – particularly during month end as they took advantage of the price dip – 
helped support demand.  

That said, the rapid price surge and rising volatility left some investors and retailers hesitant, worried about a price 
correction and the risk of holding such a high-cost investment/inventory. These, among other factors, prevented 
wholesale demand from climbing higher and led to a 10% y/y fall in withdrawals per trading day.  

A strong start for Chinese gold ETFs 
Chinese gold ETFs expanded by RMB44bn (US$6.2bn) in January, the second strongest month ever. The fifth consecutive 
monthly inflow and a higher gold price pushed total AUM to RMB333bn (US$36bn), 38% higher m/m and an all-time high 
(Chart 3, p3). Holdings jumped 38t to 286t, setting another record.  

The powerful gold price rally drew strong investor interest. Meanwhile, declining local yields – amid a targeted rate cut 
and intensifying expectations of monetary easing – as well as elevated global and regional geopolitical uncertainties, 
further boosted gold ETF appeal. In addition, we have noted a growing allocation by local institutional investors whose 
participation in the market had previously been limited; we view this growth as likely driven by the above-mentioned 
factors. 

 
1. Based on movements in XAU in USD and Au9999 in RMB.  

Chart 2: January wholesale gold demand on a par with 2025  
Monthly gold withdrawals from the SGE 

 
Source: Shanghai Gold Exchange, World Gold Council  
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Early data suggests that Chinese gold ETFs saw outflows in the first few days of February as the price fell, but  demand 
has picked up in the days since. 

Gold futures trading on the Shanghai Futures Exchange was also active, averaging 456t per day in January. The strong 
gold price rally and heightened volatility attracted attention, pushing gold futures volumes 17% higher m/m – 72% above 
their five-year average (Chart 4).  

  

Chart 3: Chinese gold ETFs’ AUM and holdings reached new all-time highs 
Chinese gold ETFs’ total AUM in bn yuan and holdings in tonnes* 

 
*Data to 31 January 2026.  
Source: Company filings, World Gold Council  

Chart 4: Gold futures trading activity rose in January 
Daily average trading volumes of SHFE gold futures and the active gold futures price* 

 
*As of 31 January 2026. 
Source: Shanghai Futures Exchange, World Gold Council 
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China’s gold purchasing streak goes on  
In the face of January’s record-shattering gold price, the PBoC announced its 15th consecutive monthly gold reserve 
increase, adding 1.2t to its official holdings (Chart 5). This brings the official gold holdings to 2,308t, 9.6% of total reserve 
assets. The PBoC’s continued gold purchases – and robust gold buying from global central banks – sends a vital 
message: in a world characterised by elevated geopolitical risks and policy uncertainties on various fronts, central banks’ 
steady accumulation underscores gold’s enduring role as a hedge against systemic risks.  

A weak 2025 for gold imports 
China imported 29t of gold on a net basis during December 2025, 18t lower m/m and a 55t decline y/y. Weak gold 
jewellery demand and the local gold price discounts during most of the month discouraged importers.  

Full-year net imports stand at 675t, 41% lower y/y. This is mainly impacted by weak jewellery demand and frequent local 
gold price discounts – at least in part a response to weakening demand.  

   

Chart 5: No pause in the PBoC’s gold purchasing streak  
The PBoC’s reported gold purchases and gold’s share of total foreign exchange reserves* 

 
*Data to January 2026. 
Source: State Administration of Foreign Exchanges, World Gold Council 

Chart 6: Gold imports ended 2025 with a notable decline  
Net 7108 gold imports under various regimes* 

 
*Based on the latest data available. Data to December 2025. 
Source: China Customs, World Gold Council 
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World Gold Council 
We are a membership organisation that champions the role 
gold plays as a strategic asset, shaping the future of a 
responsible and accessible gold supply chain. Our team of 
experts builds understanding of the use case and possibilities 
of gold through trusted research, analysis, commentary and 
insights.  

We drive industry progress, shaping policy and setting the 
standards for a perpetual and sustainable gold market. 
 

 
 

Important information and disclosures 

© 2026 World Gold Council. All rights reserved. World Gold Council and the Circle device are trademarks of the World Gold Council or its 
affiliates. 

The use of the statistics is permitted, in line with fair industry practice, subject to: (i) only limited extracts of data or analysis being used; and (ii) 
use of a citation to the World Gold Council, and, where appropriate, to Metals Focus (a World Gold Council affiliate) or other identified copyright 
owners as their source. 

This information is not a recommendation or offer for the purchase or sale of gold or any gold-related products or services or any securities. 
Diversification does not guarantee any investment returns and does not eliminate the risk of loss. The World Gold Council does not guarantee 
or warranty the accuracy or completeness of any information or of any calculations and models used in any hypothetical portfolios or any 
outcomes resulting from any such use.  

This information may contain forward-looking statements which are based on current expectations and are subject to change. 

Information regarding the LBMA Gold Price 

The LBMA Gold Price is used by the World Gold Council with permission under license by ICE Benchmark Administration Limited and is subject 
to the restrictions set forth here (www.gold.org/terms-and-conditions). 

Information regarding QaurumSM and the Gold Valuation Framework 

Note that the resulting performance of various investment outcomes that can generated through use of Qaurum, the Gold Valuation 
Framework and other information are hypothetical in nature, may not reflect actual investment results and are not guarantees of future results. 
Neither World Gold Council (including its affiliates) nor Oxford Economics provide any warranty or guarantee regarding the functionality of the 
tool, including without limitation any projections, estimates or calculations. 
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